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On Friday, June 16th, President Donald Trump announced a signed directive 
(National Security Presidential Memorandum on Strengthening the Policy of the 
United States Toward Cuba) outlining his posture on Cuba, reversing some of the 
policies of the last administration in connection with the island. Although Trump 
indicated that he was "completely" canceling Obama's Cuba policy, the change seems 
to be only a partial shift from Obama's policy. Diplomatic relations between the 
United States and Cuba, and their respective embassies, will remain open. Direct 
commercial flights and cruises from the U.S. will continue to operate and travelers 
will still be allowed to spend unlimited amounts of money there and import Cuban 
rum and cigars for personal purposes.  
 
The most relevant changes that tighten restrictions on Cuba are 1) the strict 
enforcement of the authorized exemptions that allow travel between the US and 
Cuba and 2) the prohibition of commerce with Cuban businesses owned by the 
military and intelligence services.  
 
None of these new regulations will take effect immediately.  The Treasury and 
Commerce Departments  are expected to officially issue the regulatory amendments 
in the coming months. OFAC’s Treasury Department has stated that the 
forthcoming regulations will be prospective and thus will not affect existing 
contracts and licenses. 
 
Impact on Business  
 
Trump's new policy is directly aimed to limit commerce with entities run by the 
military in Cuba. The President’s memorandum mandates that the Secretary of State 
“shall identify the entities or subentities, as appropriate, that are under the control 
of, or act for or on behalf of, the Cuban military, intelligence, or security services or 
personnel (such as Grupo de Administracion Empresarial S.A. (GAESA) (FN), its 
affiliates, subsidiaries, and successors), and publish a list of those identified entities 
and subentities with which direct financial transactions would disproportionately 
benefit such services or personnel at the expense of the Cuban people or private 
enterprise in Cuba.”  
 
(FN) For more clarity, GAESA is the Cuban military's business and commerce 
conglomerate that controls multiple sectors of the Cuban economy, particularly 
tourism and retail chains. 
 
The purpose behind this measure is to re-launch an effort to direct American 
business to the private sector on the island which is still incipient and banned from 
adopting any form of legal organization existing and available in any state of the U.S. 
to business entities.  
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Despite the newly approved limitations that restrict trade with a significant sector of the Cuban economy, the presidential 
directive leaves in place some exceptions to continue allowing 1) air and sea operations dealing with authorized travel, cargo and 
trade; 2) transactions related to Federal Government operations, (including Naval Station Guantanamo Bay and the United States 
mission in Havana); 3) operations to support the expansion of direct telecommunications and internet access to benefit the Cuban 
people; 4) the sale of agricultural commodities, medicines, and medical devices sold to Cuba consistent with the Trade Sanctions 
Reform and Export Enhancement Act of 2000 (22 U.S.C. 7201 et seq.) and the Cuban Democracy Act of 2002 (22 U.S.C. 6001 et 
seq.); 5) transactions related to sending, processing, or receiving authorized remittances; and 6) transaction to further the national 
security or foreign policy interests of the U.S. 
 
It is a reality that the military operates in virtually every sector of Cuba's economy; however, there seems to be no evidence that 
GAESA controls any entity within the telecommunications, agriculture, biotechnology and pharmaceutical sectors in Cuba, thereby, 
subject to the issuance of the US pending regulation, given rise to potential opportunities that are currently authorized or subject 
to the issuance of a special license by OFAC. 
 
Although certain trade operations with Cuba’s agricultural and medical sector have become a regular feature of the U.S. – Cuba 
bilateral relationship, niche opportunities in biotech/pharma’s value chain, still remain undiscovered or under analyzed by U.S. 
biotech CEOs, life science venture capital enthusiasts, and academics. 
 
Apart from the political position already expressed by the Cuban government in response to the White House’s announcement, 
the official policy that the Cuban government appears to purse is to continue engaging with American businesses. In turn, American 
individuals and companies interested in pursuing any such opportunities, which will need to re-assess which business models and 
business strategies can be pursued in the short-term under the current regulatory environment. Our second installment will 
address and hopefully attempt to shed some light, on some of these opportunities. 
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